WESTERN PULASKI COUNTY WATER DISTRIRRCEIVED
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SOMERSET, KY 42503
606-679-1569 / 1-877-223-1517 SUBLIC SERVICE
FAX: 606-677-9449 COMMIBRION
May 14, 2004 §
o
Beverly B. Davis, Financial Audit Branch Manager ‘%;»GE\X i‘ ﬂ}
Public Service Commission \ ?.00
P.O. Box 615 W 2
Frankfort, Ky 40602 S
INANCIRL ANALYS
Re: 2002-00013 ¥

Dear Ms. Davis:

In response to your letter dated April 16, 2004, we have reviewed our reply to the Public
Service Commission’s report of August 8, 2003, to ensure our continued compliance with
your Financial Audit Branch findings regarding case 2002-00013.

A review of our response dated September 18, 2003 revealed we have adhered to our plan
as outlined in our response. Some additional procedures have been added since our
response:

Item 1. Segregation of duties:

New software was put in place in March of this year. Our new program prints account
number bar codes on the bill cards, which can be scanned for posting payments. It is now
possible to post a payment at the counter immediately when payment is received from the
customer. (We have set security limits on the computer at our counter so that payments
can be received, but no modifications can be made to accounts at this focation.) Most
payments are received by either the billing clerk or assistant office manager. Each
afternoon, the accounts receivable clerk balances the cash drawer, reconciles posted
payments to cash receipts, and prepares the bank deposit. Payroll is now being prepared
by our CPA, not by the office manager.

Itern 2. Cancel invoices and supporting documentation:
Our new computer A/P software does allow for entering invoice numbers, which
safeguards against duplicate payments.

Item 3. Control Check Numbers

CPA uses a separate batch of checks, which have different numbers from A/P checks, to
prepare payroll. This eliminates having to void check numbers out of A/P as had been
done in the past.



In answer to your concerns regarding Items 10 and 11:

Item 10. Extension Projects.

Any expenditure over $20,000 (with the exception of professional services as stipulated
in KRS 274.005) is advertised for bid. Copy of newspaper advertisement for bids is
attached.

Item 11. Authorization of Disbursements

At each monthly board meeting, bills are reviewed by the entire board. Regularly
recurring bills such as utilities, rent, insurance, and contracted services are approved by
the board at this time, provided no extra cost above and beyond normal amounts exist.
During the month, all other bills are put aside and presented at each board meeting for
approval.

The following have also been resolved:

Item 12. Approval of Commissioners’ Salaries:

On November 13, 2003, order was received from Pulaski County Judge/Executive
Darrell Beshears setting salaries for Commissioners at $150.00 per month for chairman,
$100.00 per month for commissioners and $200.00 per year extra for the treasurer.
Commissioners are to be paid for attended meetings only.

Item 13. Approval to Employ Legal Counsel

On October 28, 2003, Pulaski County Judge/Executive sent a letter stating that Pulaski
County Attorney Bill Thompson will represent WPCWD pursuant to KRS 74.030, and
there was no need to hire an additional attorney.

Item 16. Number of Board Members

On November 10, 2003 Pulaski County Judge Executive issued an order setting the
number of commissioners at five (5). The five commissioners who were selected for
termination are serving out the remainder of their terms, after which those positions will
terminate. To date, three of those commissioners’ terms have expired, with the remaining
two terminating positions due to expire in September of 2006.

Finally, we have attached a copy of the letter from Wilson and Company regarding their
investigation of financial matters, as you requested.

Please let us know if you need any further information regarding these matters.
Sincerely,
7 i, Fnaein

Milton Brown, Chairman
Western Pulaski County Water District



E4

Friday, August 22, 2003

1059 West Highwa
Somerset, KY §2505

tions:
67915469

e Corp,
Road, Eexington,

. Read
{800} 762-5703
to be ordered througl

Engin
shou

RETAIL SPACE
111 EoR LEASE

HIGH VISIBILITY B2
zone for leass, old
(stutis) at 701 East
Loudon 1,833 sq. ft.
with shared re-
stroom or wholas
building which in-
cludes a 1,250 sq. ft, 2
story warehouse,
B59-221-8421

Ti31548

OFFICE/retail space
"New Circle Rd,,
B59-983-2443

7151538

Prime Retail Space
on Richmond Rd.
6750 5F~5%$8,100/ Mo,
1515 SF~$1,350/Mo.
Call Jim or Liz
266-3181 or §21-4477

—————— 0§ 7 79 |

Additional infarmation ma
Courtney Seitz of the Divisi
Three (3} days advance n
copy. machine is available

S(ejpurqfe sealed bids will
2003 Water system Addi
6 consists of instaflation of
waierlines and related work.

Bids will be raceived by WPCWD at 1059 We:

42503 or at the hid ogening at the

KY 40504,
Construction Data, 139

rs, Inc. Pre-pdyment is $150.00
& g‘ ow al easgu ve
on-bidder, upon returnin
ays of the bi@oopening il be re

“Equal Employment Opportunity”

PUBLIC NOTICE

NOTICE OF PROPOSED ISSUANCE
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William M. Thompson, Attorney
- 104 W. Columbia St.
Som_erset, Kentucky 42501

Dear Mr. Thompson,

This letter is to provide you with an update of the status of
isvestigation of certain financial matters related to the W
I

Standard Meter Sets

We noted 42 non-project meter sets listéd on

nersel, KY 425037
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contractor invoices for which we cannot

find record of the District depositing funds. Of these 42 meter sets, 11 appear to be related to
maintenance of existing meters for which no additional funds would have been collected. We
reviewed the status of these 11 customers on the billing system and noted they were customers at
the address listed prior to the meter set date. We did not review any type of detail paperwork
relating to maintenance orders on these locations. For the remaining 31 meter sets. we reviewed

~ the status in the billing system and meter set authorization

paperwork and noted that they

appeared to be new customers and new service locations at the time of the meter set. Meter set

charges which should have been collected for these custo
sending letters to these customers in an attempt to obtain

concerning any payments made to the District for the meters in question.

Project Meter Sets

mers total $13,345. We suggest
information and documentation

We have also attempted to review records for the 131 customers who received meters
through Parsons Construction, Inc. on the most recent project of the District. Of 131 customers
on the list maintained by the District, we have verified receiving funds from 24 customers during

2000, 2001 and 2002. 22 customers are listed on the District's records as hav

ing paid for their

meter before 2000. Due to the limited time period we were requested to investigate, we have not
attempted to verify these payments to the pre-2000 records. The result is 85 for meters which we
have been unable to verify receiving payment due to the lack of District records and the lack of
information listed on many of the bank deposits made. The total expected bank deposits
generated for these meters would be in the range of $31,000 to $36,000 depending on the date of
the payment since the customer charge for a meter set changed from $365 to $435 during 2002.

AMemby -
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Willtam Thompson, Attorney
January 12, 2004 :
Page 2

Of the expected bank deposit amount related to project meters, we have noted four
deposits in 2000 and 2001 totaling $15,093, as wel] as cash and check portions of other deposits
totaling $2,396 with no detail as o which Customers made payments, For 2002, total depesits,
per the District's CpA records, other than interest income, in the project meter bank account was

portion of 2001 and al] of 2002, thus we cannot identify which customers made these payments.
We have requested these bank statements from the bank through your office. No deposits, other

than interest Income, were noted in 2003. The total of all of these unapplied deposits recejved is
$26,116. This leaves a potential deposit shortage of $5,000 to $10,000 dollars or approximately

%; during a previous pertod.

We also noted deposits totaling $2.530 in the project meter account from customers
whose names did not appear on the project Jist. : '

Line Extensions

Very truly yours.
WILSON & COMPANY, pSC
. r
/Mf % <t
Randal| D, Turpin, CPA

Enclosures



Project meter set information

Project meter sels 131

Bank deposits notegd ' ' (24)
Prior to 2000 per contract date - - {22)
Meter sets to be accounted for : g - 85

Estimated €xpected bank deposits generated

(based on a $365 to $435 rate range) - $31.000 to $36,000
Total unapplied deposits for 2000 thorugh 2003 26,118
Potential deposit shortfall : $5,000 to $10,000
gstimated number of customers in potential shortfafi 15to 25

Customers with no contract or no indication of .

 payment amount or date on contract 10

Deposits into the project account for customers
whose name does not appear on the project list $2.530




